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PORT FREEPORT RECEIVES ADDITIONAL FUNDING FOR THE
FREEPORT HARBOR CHANNEL IMPROVEMENT PROJECT

FREEPORT, TX (June 2, 2022) — The recently announced U.S. Army Corps of Engineers
(USACE) Fiscal Year (FY) 2022 Work Plan includes $73,156,000 in funding for the Freeport
Harbor Channel Improvement Project (FHCIP). To date a total of $117 million has been allocated
to the Project for construction since receiving a “new start” designation and initial construction
funding in FY2020.

“The inclusion of the FHCIP in the 2022 Work Plan is another significant milestone to the
construction of the channel deepening and partial widening.” said Phyllis Saathoff, Port Executive
Director/CEOQ. “The partnership that the Port has with USACE, our industry partners and the

community has been key to our progress.”

The estimated total construction cost of the project is $295 million, of which the federal
government share is $165 million, and Port Freeport as the local sponsor is responsible for the
remaining $130 million to be funded by the 2018 voter-approved bond package. Engineering and
design of the remaining segments is finished, keeping the project on schedule for efficient and

timely contract bidding and award.

“The Freeport Harbor Channel delivers significant regional, state and national benefits and
is being modernized to continue supporting the safe and efficient movement of commerce on the
larger vessels in service today.” said Port Chairman John Hoss. “We recognize and thank Senator
Cornyn, Senator Cruz, and Congressman Weber for their continued support for the Freeport
Harbor Channel Improvement Project and the stimulus it will provide for economic expansion and

diverse job growth for future generations. This channel is the core of our economic engine. It must
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be maintained, guarded and improved.”

The channel deepening project is a strategic initiative for Port Freeport. The first dredging
contract deepened the segment of the Freeport Harbor Channel adjacent to the Port’s Velasco
Container Terminal, referred to as Reach 3, to 51 feet making way for larger, deeper-draft vessels
to call Port Freeport. A second contract to widen the narrowest section of the Freeport Harbor
Channel to 400 feet (Reach 2 Widening) was completed in April 2022 improving navigation safety
for vessels transiting the channel.

"This new funding for the Freeport Harbor Channel Improvement Project is the result of
the recognition by Congress and the Administration that there is substantial national interest in
supporting the continued economic development of the Texas Coast.” said Col. Timothy R. Vail,
District Engineer and Commanding Officer for the U.S. Army Corps of Engineers Galveston
District. “We will continue to work together to meet the incredible economic demand for an
improved navigation channel in Freeport, while honoring the value proposition the Corps of

Engineers has with its partners, the State of Texas and the Nation.”

With the allocation of an additional $73 million in federal funding, the USACE will
proceed with the bidding this summer for the construction of another substantial portion of the
project. The Freeport Harbor Channel Improvement Project remains on schedule for completion
by 2025.

Port Freeport is a leading port in the export of crude oil and natural gas liquids and ranked
6th in chemicals, 11" in foreign waterborne tonnage, and 26th in containers. A 2019 Economic
Impact Study by Texas A&M Transportation Institute revealed that, nationally, the Freeport
Harbor Channel generates 279,780 jobs and has a total economic output of $149 billion. Port
Freeport serves Atlantic Container Lines, AMPORTS, BASF, Chiquita Fresh N.A., CEMEX,
Dole Fresh Fruit, The Dow Chemical Company, Enterprise Products, ExxonMobil, Freeport LNG,
Glovis, Grimaldi Lines, Hoegh Autoliners, Kirby Marine, Liberty Global Logistics, Mammoet,
MEGlobal, NYK, Phillips 66, Riviana Foods, Inc., Sallaum Lines, Tenaris, U.S Department of
Energy, Wallenius Wilhelmsen, and VVulcan Materials Company.

Port Freeport is committed to keeping the local community informed of our operations and
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results. If you have questions or comments about this article, please email or call Tricia Vela,
Public Affairs Assistant.
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